FEDERAL RESERVE BANK
OF NEW YORK

[Circular No. 2752
January 10, 1944

Twenty-Ninth Annual Statement

To the Stockholders of the
Federal Reserve Bank of New York:

We hand you herewith a statement of condition of the Federal
Reserve Bank of New York at the close of the year 1943, and of the
profit and loss account for that year. For convenient comparison, the

corresponding figures for the previous year, 1942, are also shown.

The regular annual report of the bank, containing an account of its
operations for the year ended December 31, 1943, is in course of

preparation. When it is issued a copy will be sent to each stockholder.

Avrrax Sprour,
President.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Statement of Condition

(In thousands of dollars)

ASSETS

Dec. 31, 1943

Deec. 31, 1942

Goup CerTIFICATES on hand and due from U. S. Treasury . ..

$ 5,904,288

$ 6,855,451

RepemprioN Funp—Federal Reserve Notes. . ............. 22,844 1,364
O CABI:E D o T i L e s 74,244 73,223
TOTAL RESERVES. .. ..oviitiiiieeiiievnnenanaananns $ 6,001,376 $ 6,930,038

BILLS DISCOUNTED:
Securep BY U. S. GoverNMENT OBLIGATIONS, direct and

guaranteed . 150 0n o L S T e s e $ 2,185 $ 235
OTHER BILLS DISCOUNTED. .+ ottt teeeeeeeenneenianns 1,062
ToTAL BILI8 IDISCOUNTED .5 v aisisis s o o e oarsioetsteia sials $ 2,185 $ 1,297
INDUSTRIAL ADVANCES : &+ i < 5.s i sisisis s itiaiimioois sis sioioors sle5ias $ 126 $ 611
U. S. GOVERNMENT SECURITIES, direct and
guaranteed :
BONDE . i...c k50 05 5 15 S5l 505 as s Bk Baompas s (oo Sa b en e e e $ 179,243 $:::713.273
NOPES 5 20 bZe . o o i Fa 3% 8a s e Sl st s i skt 74,569 343,553
CBRTIFICATESS: . oi s oo s o & s ol aiate sin bro b o 5 bces Do i iy 271,407 265,389
BITES . ; Saen w51 atosls s 5 iasrs 0 wrs e 575 osmikevers st in s S 2,474,891 372,606

guaranteed i Fi e aaMRRS TR L S $ 3,000,110 $ 1,695,321
TOTAL BILLS AND SECURITIES. . .. ..ovvoeernnennnnnn.. $ 3,002,421 $ 1,697,229
Don-FROM FORBIGN BANKE, | i . it issisnnon i a0 $ 56* $ 18*
FEpERAL RESERVE NOTES OF OTHER BANKS............... 12,394 7,019
UNCOLIBOTED ITEMB. : i« oviovvsivhsiviininsii soiniimmeiasy 502,634 382,789
BANE PREMIBES: 5 ¢ oo o6« o 0o oms s 575 s l0 547000 beiaT s sttt S 9,121 9,823
OTHER ASSETB. . .o ccvos oo nonessassss sty e ciabiosmires 9,936 21,947
TOTAL ASSETS. .. ioiii it eeeeeeeaennnn $ 9,537,938 $ 9,048,863

* After deducting participation of other Federal Reserve Banks....
2
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Federal Reserve Bank of New York

(In thousands of dollars)

LIABILITIES

Dec. 31, 1943

Dec. 31, 1942

FepErRAL RESERVE NOTES in actual circulation.............

$ 3,766,861

$ 2,799,735

DEPOSITS:
MEMBER BANK—Teserve aceount. .. .........ooueeuennn.. $ 4,263,922 $ 5,029,391
U. S. TREasURER—General Account.................... 210,279 144,933
FORBIGN . ... vv ot b sisi'sioisio sivnia b5 o0 503 505 5 40 oo s e o aha oS 600,236* 367,578*
OTHER DEPOBITS. . ... cvletie oo siasineoinonnoiote siaTarate soo iniaiorats 246,308 303,762
TOTAT: IDBROBIES . -« (o7 oo o) v sosiisim s o R gl St G TR $ 5,320,745 $ 5,845,664
DEFERRED AVAILABILITY ITEMS. ........coiiiiiennennnnn. $ 301,754 $ 271,518
OTHER LIABIIATIES .t o s o Bl v e o s s 1,154 342
TOTAL LIABILITIES. .. dis. o diia o s vnem snmssion it $ 9,390,514 $ 8,917,259
CAPITAL ACCOUNTS:
CAPITAL: PATD U ING .05 o5 66 sidoiie a5 sisiatel 5ot s 6 800 403 5080 e aTasini $ 57,440 $ 53,653
SURPLUB (Se0tion 7). « i vv'vw v v s s bmssiessigass oomis sboetsis 70,012 58,001
SURPLUB (Sect1on 13b) i cu s v siies i som 5tsiais s aimeim s'e ais 7,092 7,070
OTHER CAPITAL ACCOUNTS ..o vtieeeciieeennnennnanns 12,880 12,880
TOTAL CAPITAL ACCOUNTS ..o vvveeneneneennnnnnnnn $ 147,424 $ 131,604

TOTAL LIABILITIES AND CAPITAL ACCOUNTS.

$ 9,537,938

$ 9,048,863

Ratio oF ToraL ReservEes to deposit and Federal Reserve

note liabilities combined. . .. ......... ... ... ... .ol 66.0%, 80.29%,
CoMMITMENTS to make industrial advances. ............... $ 9 $ 261
* After deducting participation of other Federal Reserve Banks.... 759,843 424,034
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Profit and Loss Account
For the calendar years 1943 and 1942

(In thousands of dollars)

1943 1942
BARNINGE . /v 5555 5 et 2 ims o 0l 8 i B S S 17,998 14,078
INET EXPENBERL . il a6 0 oyoToss shocslst 55 3 68 8 o i oid i ke 365 el 97 5105 10,034 8,880
CURRENT NET EARNINGS. .....oovvviinnnnnnennnnnnnn 7,964 5,198
ADDITIONS TO CURRENT NET EARNINGS:
Prorits oN SaLEs OF U. S. GOVERNMENT SECURITIES. . .. 10,217 967
ALLOTHER. 5. . 0 i i st i we $ s Bty o i AR 28 T
TOTAL ADDITIONB. « . oo vooeonciossonsososessssnssesss 10,245 974
DEDUCTIONS FROM CURRENT NET EARNINGS
RETIREMENT SYSTEM. . ..ccoeveueteeccsoncnaancoonnns 2,389 1,122
SpECIAL RESERVE ON BANK PREMISES. . .....coovvvnnnn.. 482 482
AT OTHER: .o oo s is 00t v sisislins o oisersrn slatasims siib s erats 7
'"POTAY, DEDUCTIONR., .« s b 508104 5is 508 55 458 issais i st io s 5 2,878 1,604
NET BEABNINGB. & < s s+ s 55 oo st 66516 55018 516,018 76 018 sioios oo et 15 15,331 4,568
Pam Unitep STATES TREASURY (Section 13b) ............ 18 34 v
DIVIDENDS PATD . o5 oic uis s o1 o0 wn 005 iiiorsasit oo d1606: 395 00 0e oo s 3,280 3,184
TRANSFERRED TO SURPLUS (Section 13b)................. 22
TRANSFERRED TO SURPLUS (Section 7) .......cov.vevn.... 12,011 1,350
SurpLus (Section 7) BEGINNING OF YEAR. ................ 58,001 56,651
ADDITION AB ABOVE .+ iz csoseoivnvsig sio'sissssislss s sm s s 12,011 1,350
SurpLUS (Section 7) END OF YEAR. .. ....oviunnnnnn..... 70,012 58,001
4
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Federal Reserve Bank of New York

DIRECTORS

BEARDSLEY RUML,
Treasurer, R. H. Macy & Co., Inc., New York, N. Y.
Chairman

DoNALDSON BROWN,
Vice Chairman of the Board,
General Motors Corporation,
New York, N. Y.

RoBErT D. CALKINS,
Dean, School of Business,
Columbia TUniversity,
New York, N. Y.

WARrREN W. CLUTE, JR.,
President, Glen National Bank of Watkins Glen,
Watkins Glen, N. Y.

S. Sroan Corr,
President, Bankers Trust Company,
New York, N. Y.

CArLE C. CONWAY,
Chairman of the Board and President,
Continental Can Company, Inc.,
New York, N. Y.

WiLLiAM J. FIELD,
President, Commercial Trust Company of New Jersey,
Jersey City, N. J.

WirniAm I. MYERS,
Dean, New York State College of Agriculture,
Cornell University,
Ithaca, N. Y.

FrEDERICK E. WILLIAMSON,
President, The New York Central Railroad
Company,
New York, N. Y.

OFFICERS

ALLAN SproUL, President

LesLiE R. Rounps, First Vice President

RAaY M. GIDNEY, Vice President

J. WiLsoN JONES, Vice President

L. WErRNER KNOKE, Vice President

WarLTer S. LoGAN, Vice President and General Counsel

ARTHUR PHELAN, Vice President
JaMES M. RicE, Vice President
ROBERT G. ROUSE, Vice President
JouN H. WILLiAMS, Vice President
VALENTINE WILLIS, Vice President

Epwarp O. DouGLas, Assistant Vice President
GrorGE W. FERGUSON, Assistant Vice President
HerserT H. KIMBALL, Assistant Vice President

Smuas A. MILLER, dssistant Vice President
HaroLD V. ROELSE, Assistant Vice President
HorACE L. SANFORD, Assistant Vice President

Toop G. TIEBOUT, Assistant General Counsel
Rurus J. TRIMBLE, 4dssistant General Counsel

LoreN B. ALLEN, Manager, Credit Department

DuprLey H. Barrows, Manager, Cash Department

Harorp A. BILBY, Manager, Check Department

Harry M. Bovyp, Manager, Savings Bond Redemption
Department

RoeerT H. BROME, Assistant Counsel, and Assistant
Secretary

WesLey W. Burt, Manager, Government Bond Department

Ferix T. Davis, Manager, B. F. C. Custody Department

NorMAN P. Davis, Manager, Foreign Funds Control
Department, and Manager, Security Loans Department

Epwin C. FRENCH, Manager, Collection Department

Marcus A. HARRIS, Manager, Securities Department

WirLiam A. HEINL, Manager, Personnel Department

Norris O. JoHNSON, Manager, Research Department
WiLLiam M. KETTNER, Manager, Security Custody

Department
DanNieL J. Lippy, Manager, Foreign Department
MicHAEL J. McLAUGHLIN, Manager, Accounting Department
RoBerT F. MCMURRAY, Manager, Safckeeping Department
FraNgLIN E. PETERSON, Manager, Bank Relations Department

WirLiaMm F. SHEEHAN, Manager, Bank Ezaminations
Department, and Chief Examiner

INsLEY B. SmiTH, Manager, Government Check Department
FREDERICK STOCKER, Manager, Cash Custody Department
WirLriam F. TREIBER, dssistant Counsel, and Secretary

CHARLES N. VAN HoOUTEN, Manager, Foreign Funds
Control Department

JorN H. Wurts, Manager, Government Bond Department

WirLiaM H. DIiLnisTIN, General Auditor
DonaLp J. CAMERON, Assistant General Auditor
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Federal Reserve Bank of New York

INDUSTRIAL ADVISORY COMMITTEE

WiLLiam H. PoucH, Chairman
President, Concrete Steel Company,
New York, N. Y.

ArTHUR G. NELSON, Vice Chairman Epwarp J. NOBLE,
President, A. G. Nelson Paper Company, Inc., Chairman, Life Savers, Inc.,
New York, N. Y. Port Chester, N. Y.

Francis B. REYNoLDS,
President, The Columbia Mills, Ine.,
New York, N. Y.

Buffalo Branch of Federal Reserve Bank of New York

DIRECTORS
RoBERT R. DEW, ELMER B. MILLIMAN,
President, Dunkirk Trust Company, President, Central Trust Company Rochester, N. Y.,
Dunkirk, N. Y. Rochester, N. Y.

MarioN B. ForsoM, Chairman,
Treasurer, Eastman Kodak Company,
Rochester, N. Y.

GILBERT A. PROLE,
Genesee Farm Supply Company,

Batavia, N. Y.
LEWIS G. HARRIMAN,
President, Manufacturers and Traders Trust THOMAS ROBINS, JR.,
Company, President, Hewitt Rubber Corporation,
Buffalo, N. Y. Buffalo, N. Y.

REGINALD B. WILTSE, Managing Director

OFFICERS
ReecinaLp B. WiLTsE, Managing Director Havsey W. Sxow, Cashier
GEORGE J. DoLL, Assistant Cashier
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FEDERAL RESERVE BANK
OF NEW YORK
Fiscal Agent of the United States

January 10, 1944

FOURTH WAR LOAN
Subscriptions By Dealers and Brokers

To All Dealers and Brokers in the
Second Federal Reserve District:

In our letter of January 1, 1944, a copy of which you have already received, you were
informed regarding the 2% percent Treasury Bonds of 1965-70, the 214 percent Treasury
Bonds of 1956-59 and the 73 percent Treasury Certificates of Indebtedness of Series A-1945
to be offered in the Fourth War Loan Drive which starts January 18, 1944. As stated in that
letter, the objective of the drive is to sell as many securities as possible to investors other than
commercial banks and to obtain the maximum investment of funds which are currently avail-
able or shortly to become available to such investors. To help in achieving this objective all
banking institutions have been requested by the Treasury Department to decline to make loans
to finance speculative subsecriptions or any other loans on Government securities which cannot
be paid out of anticipated income within a short period.

To reinforce the action of the banks in this respect, dealers and brokers in securities are
requested by the Treasury to limit the amount of their subscriptions, in the drive, to the amount
of securities which they will be able to retail to customers, other than commercial banks, for
investment after the drive has closed, plus the amount required for the investment of their own
funds to the extent these are, and are expected to continue to be, idle. Generally speaking, the
volume of purchases for subsequent resale to customers should be small regardless of the size
of the investment firm, as most customers will have ample opportunity to subscribe during the
drive. If a dealer or broker anticipates placing a large subscription, it is suggested that the
matter be discussed with this bank before the subscription is entered. In order that there
can be no misunderstanding as to the amount subscribed by a dealer or broker for his own
account, subscriptions for account of customers must not be entered in the name of the dealer

or broker.

In further support of the Treasury’s program for the Fourth War Loan Drive, and in
order to avoid an unnecessary redistribution of securities in the Government security market
following the drive, the public has been requested to refrain from entering subseriptions if
subsequent prompt sale of the securities is intended. Dealers and brokers are requested to
cooperate with the Treasury in discouraging the placement of subscriptions for Government
securities by their customers for this purpose.

AvrraN SprouL,
President.
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